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had risen from 4.5% to nearly 7%, and the market at its peak was valued at more than 
twice its historical average (as measured by the price/earnings ratio).  
 
It’s always important to watch the fundamentals for signs that conditions are changing. 
Understanding the risk associated with your own investment strategies is also critical. 
Focusing on these matters, and not putting as much weight in the day to day swings of the 
stock market, could keep you from making the mistakes that plague many individual 
investors. 
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