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On the issue of returns, a simple financial calculator can help you get an idea of the 
combination of savings and returns needed to reach a future goal (check out the Research 
section of my website, www.KevinKennedyLLC.com, for a variety of calculators).  
 
The subject of risk is much more difficult to quantify, and many investors don’t give it 
anywhere near the attention it deserves. Knowing your risk before you make an 
investment is critical to your chances of success: it establishes the possibility that you 
will experience ups and downs in your investments. As simple as that sounds, consider 
this: you might be thinking “Hey, 10% a year is pretty good, I should just put all my 
money in the stock market”. Yet, if the market immediately experiences another 
(relatively common) 15% decline, you might panic, sell, and swear off stocks forever, 
thinking, “I sure didn’t buy stocks to lose money!” Of course you didn’t, but knowing the 
risks before you invested would have prepared you for the distinct possibility of a 15% 
decline at some point in time. 
 
Do I worry about the investment markets? Isn’t this government deficit/war/political 
scandal going to do us in? I worry about the investment markets to the same degree that I 
worry about living near a major fault line. I don’t lay awake at night thinking about it, but 
I certainly have considered the risks and taken the measures that help me live with those 
risks. Every investment I make or recommend to clients not only acknowledges the risk, 
but also anticipates it and takes into account the impact that risk would have on our well 
being. That way, when the inevitable happens, be it the big quake or the bear market, 
we’re prepared and positioned to survive the event. If you prepare for and anticipate risk, 
you’ll find you’re much less worried about the day-to-day worries life continually seems 
to provide, and you’ll probably be much better off in the long run. 
 
 
Kevin Kennedy is president of Kevin Kennedy, LLC, a registered investment advisor firm 
in Alameda. Reach him at 510-748-1898 or Kevin@KevinKennedyLLC.com. Stocks, 
bonds, and mutual funds involve risk, including loss of principal. Past performance is no 
guarantee of future results.  
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