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There are a variety of ways to begin to impact others through the distribution of your 
“excess wealth”. To help your kids realize their lifelong dream of starting their own 
business, you may utilize the Lifetime Gift Tax Exemption to gift up to $1,000,000 
during your lifetime. For the grandkids, you can set up 529 College Savings Accounts 
and immediately put up to $55,000 per grandchild ($110,000 if you’re married and file a 
joint tax return) away for their future education. In 2006, you can give any individual up 
to $12,000 without any tax ramifications, so you can gradually transfer your wealth if you 
prefer. These are but a few examples of how gifting can work, but before you make any 
moves, talk with your tax professional, investment advisor, and estate attorney to develop 
a strategy that works best for your goals and financial situation. If not done properly, gifts 
can be taxed at a rate as high as 47%! 
 
It is jokingly said that to become a renowned artist, you have to die first. Fortunately, this 
isn’t the case when it comes to creating your own legacy. With a little thought and 
planning, you can enjoy seeing the fruits of your labor and good fortune impact the lives 
of those you care most about for many years to come. 
 
 
Kevin Kennedy is president of Kevin Kennedy, LLC, a registered investment advisor firm 
in Alameda. Reach him at 510-748-1898 or Kevin@KevinKennedyLLC.com. Stocks, 
bonds, and mutual funds involve risk, including loss of principal. Past performance is no 
guarantee of future results.T
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