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s anticipate some form of retirement in the future, although this 
on of twenty or more years.  Between now and then we have a 



goal of accumulating the wealth that will support our lifestyle in retirement. We may 
have additional goals, such as putting our children through college, with a target date in 
the next five years. Each goal has a distinct priority in our lives, but they have very 
different characteristics and risk parameters. The college funding goal is short-term and 
therefore the strategies that support this goal will demand lower volatility.  Surviving a 
bear market like the one we have experienced over the past several years simply is not an 
option. The goal of retirement is well in the future, and thus a more aggressive, growth-
oriented strategy may be appropriate to reach that goal, depending on your individual 
comfort around volatility along the way.  The longer timeframe associated with this goal 
may give you the confidence to ride out the inevitable ups and downs in the markets. 
Rather than building an investment strategy around your money, customize a distinct 
strategy around your goals and in the context of your life.  
 
To take this idea one step further, consider how you currently assess the progress of your 
investments. Many investors measure success relative to the broad markets (i.e. return 
compared to the S&P 500). If you ultimately are investing to achieve a goal, shouldn’t 
progress be measured relative to that goal? After the devastating stock market decline 
from 2000-2002, most investors we not concerned with how they did relative to the stock 
market. The anxiety was around questions like “Can I still retire?” or “Do we still have 
enough to send our daughter to college next year?”. 
 
The concept of a goal-based investment system may sound like common sense to you, 
but view your current portfolio or your current advice relationship in this context. Does 
the discussion begin and end in the realm of your goals and your life, or are discussions 
centered around your portfolio as a living, breathing entity?  Does your advisor 
recommend investment strategies specifically designed around your goals, or are 
investments recommended for much less individual, shallower reasons?  Do you have a 
written plan for how to achieve your goals and measure your success against those goals, 
or are you just “pretty sure” that the actions you’re taking today are putting you on a path 
to success?  If you find yourself feeling confused or unsatisfied in these areas, commit to 
designing and implementing strategies specifically customized to a goals-based approach 
with an advisor that will support you on the path.  You may find in this arena, as with 
most of life, a journey begins with one step and that happiness and fulfillment are found 
in the journey itself.   
 
 
Kevin Kennedy is president of Kevin Kennedy, LLC, a registered investment advisor firm 
in Alameda. Reach him at 510-748-1898 or Kevin@KevinKennedyLLC.com. Stocks, 
bonds, and mutual funds involve risk, including loss of principal. Past performance is no 
guarantee of future results.T  
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