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Whether the negative fallout of these situations unwinding themselves has a minor or 
major impact on the overall economy may be influenced by other visible economic 
stresses on the system. Particularly, if gas and heating oil prices remain high, the 
tightness this causes in many people’s wallets, combined with negative headlines and 
growing stories of personal bankruptcies and foreclosures, may cause consumers to 
hunker down for a while, further slowing the economy. 
 
These different scenarios, and the “odds” I’ve placed on them happening, has differing 
impacts on different people. For example, tough economic times are great for investors in 
bonds, but not as good for investors in stocks. Slowing consumer spending hurts some 
companies, and their stocks and bonds, more than others. How your portfolio would fare 
under any of these scenarios is a great question to ask your advisor today. 
 
That said, in my 20 years of experience, only 10-20% of the time are market events the 
cause for wholesale portfolio reallocations. I’ve found that 80-90% of portfolio changes 
are driven by a change in your financial plans and risk tolerance. Thus, your most 
important concern is not the accuracy of these forecasts for the future, but your 
accounting for the information relevant to your situation today (i.e. personal and family 
goals) in the design of your investment strategies. 
 
 
 
 
Kevin Kennedy is president of Kevin Kennedy, LLC, a registered investment advisor firm 
in Alameda. Reach him at 510-748-1898 or Kevin@KevinKennedyLLC.com. Stocks, 
bonds, and mutual funds involve risk, including loss of principal. Past performance is no 
guarantee of future results.  
 
 


