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account information for the charitable organization, this process is quick, easy, and 
usually free. 
The benefit of gifting these small holdings to a charity is two-fold. First, you don’t have 
to go through the arduous task of establishing a cost basis as you would if you sold the 
shares yourself. Second, you get a tax deduction equal to the fair market value of the 
shares at the time of the gift. In essence, you turn the annoying $300 holding in XYZ 
Company into a $300 write-off, and the charity gets a nice contribution. 
 
Highly appreciated stock 
For those of you fortunate enough to have large holdings in stocks that you bought at 
very low prices, there is another effective way to help your favorite charities and also 
help yourself. You can form your own charitable organization, or you can gift shares to 
an endowment program. 
Forming your own charitable organization can be difficult and expensive, so this option is 
usually only applicable for persons who have significant holdings (valued in the millions 
of dollars) in a particular stock. If this applies to you, talk to an attorney and tax 
professional to get a good idea of what’s involved in this option. 
Gifting large amounts of highly appreciated stock to a pre-formed endowment is much 
easier. A couple of the most widely used endowment programs are offered by Fidelity 
and Vanguard. In these programs, an individual can transfer ownership of highly 
appreciated stock to the endowment, yet still retain control over what charities receive 
gifts from their donation. There are some terrific tax benefits in making this type of gift, 
so talk to your tax professional about how this option might benefit you. 
 
 
Kevin Kennedy is president of Kevin Kennedy, LLC, a registered investment advisor firm 
in Alameda. Reach him at 510-748-1898 or Kevin@KevinKennedyLLC.com. Stocks, 
bonds, and mutual funds involve risk, including loss of principal. Past performance is no 
guarantee of future results.  
 
 


