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Too Big To Fail? 
Of course, the government can’t and won’t let the Social Security system 
fail. Ultimately, the government can take on more debt to fund obligations, 
although this still does nothing to fix the structural problems in the program. 
Chairman Greenspan floated two strategies the government could study to 
“fix” the problem, neither of which will make our retirement any more 
enjoyable or financially secure. 
 

Don’t Die 
The first strategy is to increase the age the government considers “retirement 
age”. The argument is that our lifespan is now longer, so benefits shouldn’t 
be paid until later in our lives. This sounds good on paper for policymakers, 
but for those of us who plan on retiring before we’re 70, it does us no good. 
The burden of funding our retirement until Social Security kicks in falls 
back in our laps. 
 

There’s No Inflation 
The second scheme Greenspan proposed is to link the cost-of-living 
increases in Social Security to an index other than the Consumer Price Index 
(CPI). He recommends finding a “less-generous” index to fix benefit 
increases to, meaning the value in real terms of our future benefits might be 
even less than what our current position is. Many people feel that the CPI 
already doesn’t fully reflect the inflation rate in goods important to retirees 
(medical costs in particular), and using an index that minimizes inflation 
even more will make the discrepancy even worse. 
 

The Bottom Line 
This all brings us back to the original idea: we all need to take responsibility 
for securing our own retirement. Vehicles like 401(k) accounts, IRA’s, and 
ROTH-IRA’s were created to help everyone save toward their future. If you 
hope to have some say in how and when you retire, you need to participate 
in these programs as soon and as much as possible. Otherwise, retirement 
might look a lot different than you think. 
 
 
Kevin Kennedy is president of Kevin Kennedy, LLC, a registered investment advisor firm 
in Alameda. Reach him at 510-748-1898 or Kevin@KevinKennedyLLC.com. Stocks, 
bonds, and mutual funds involve risk, including loss of principal. Past performance is no 
guarantee of future results.T  
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