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your life goals, things like paying for your kid’s education, securing your retirement 
goals, buying a home. In simple terms, take a look at where you are, and where you want 
to be. Going through this process will make many of the decisions you face much easier 
when you are faced with how to best incorporate this new pool of assets into your 
situation. One of the best ways to honor the memory of your lost one is to make 
constructive and well thought-out choices with the wealth they worked hard to 
accumulate and have now put in your hands. 
 
Plot your new course 
Once you’ve identified some of the issues you’d like to address in your own situation, 
you can sit down with your financial advisor and tax professional and begin to integrate 
your inheritance into your financial picture. Often this will involve liquidating assets that 
you’ve inherited to pay off debts, fund some of your life goals, and restructure the assets 
to be more appropriate with your financial picture. It’s likely that the assets you’ll be 
inheriting were fine for your loved-one’s situation, but are not suitable for your situation. 
Examples might be holdings in illiquid assets like real estate, or investment securities that 
are not congruent with your financial goals.  
 
Be careful 
As a final note, a word of caution is necessary. Often a beneficiary of a large inheritance 
will make substantial lifestyle changes as they adjust to their new financial situation. 
Being in a new position of wealth can often lead a person into making destructive long-
term decisions that may put them in a worse position than the one they were in prior to 
the inheritance. Making large purchases, taking on big financial obligations, or adopting a 
carefree attitude towards handling money are characteristics of such behavior. 
Remember, an inheritance is a one-time event, and making these types of changes to your 
situation may overextend you to the point where these luxuries are lost because you are 
unable to support them over time. Move slowly in this area, and be guided by the belief 
that you owe it to your loved-one to make them proud of the way you handle what they 
worked so hard to accumulate for you. 
 
 
Kevin Kennedy is president of Kevin Kennedy, LLC, a registered investment advisor firm 
in Alameda. Reach him at 510-748-1898 or Kevin@KevinKennedyLLC.com. Stocks, 
bonds, and mutual funds involve risk, including loss of principal. Past performance is no 
guarantee of future results.  
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