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Make tax-free gifts 
You can gift up to $11,000 per year per recipient. Married couples can each gift $11,000 
per year per recipient. If you have plans to make such gifts, be sure to make them by 
12/31. This can be a great way to reduce the size of your estate, and the gifts can be great 
ways to jump-start a college savings plan for your grandkids! 
 

Take losses on investments 
Most investors have losses in investments they have made in recent years. With the 
markets making a strong rebound this year, make sure you have sold off all of your 
“dogs” and are best positioned to participate in this recovery. Now is the time to review 
your investments, take losses in under-performing assets, and move the money to more 
promising investments. Realized losses can be used to offset realized gains, and if your 
losses exceed your gains you can use up to $3000 of losses to offset ordinary income. 
Thus, you can “recover” some of your investment losses by lowering your tax bill. Any 
excess losses can be carried forward to offset gains in future years. You can use this 
opportunity to clean up your portfolio, and make sure your new investments are well 
diversified and appropriate for your financial goals.  
 
Talk to your financial advisor and tax advisor about these issues today to make sure you 
end the year in the best financial health you can be. 
 
 
 
Kevin Kennedy is president of Kevin Kennedy, LLC, a registered investment advisor firm 
in Alameda. Reach him at 510-748-1898 or Kevin@KevinKennedyLLC.com. Stocks, 
bonds, and mutual funds involve risk, including loss of principal. Past performance is no 
guarantee of future results.T  
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