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the seller believes is a fair value, and valuations soar to unheard-of levels. Will the 
housing market suffer the same fate as the NASDAQ market? Only time will tell. 
 
One lesson is clear.  Do not blindly follow the crowd. When an investment is considered 
a “sure thing”, the reality is often the opposite. In fact, many successful investors are 
“contrarian,” meaning they do the reverse of what the crowd is doing. As the famous 
investor Warren Buffett once said, ”Buy when everyone else is selling, and sell when 
everyone else is buying.” 
 
It is important to remember that, although excessive optimism can create dangerously 
inflated values, excessive pessimism can create incredibly cheap bargains. Look for value 
in investments that have fallen out of favor, and do your homework on these 
opportunities. For example, despite all of the negative talk and pessimism surrounding 
the stock market lately, over the past 12 months ending 3/31/02 the Russell 2000 Index of 
small-company stocks gained nearly 14%!  
 
 
 
Kevin Kennedy is president of Kevin Kennedy, LLC, a registered investment advisor firm 
in Alameda. Reach him at 510-748-1898 or Kevin@KevinKennedyLLC.comTT. Stocks, 
bonds, and mutual funds involve risk, including loss of principal. Past performance is no 
guarantee of future results.  
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