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Given the possibility that an economic recovery might happen in the next year or two, 
and that historically has translated into higher inflation and higher interest rates, the risks 
in bonds are very real and must be considered when weighing bond investment 
opportunities. If you are comfortable with the coupon yield on a bond (the interest rate 
the bond pays), and are comfortable with earning that return over the duration of the 
bond, then you need not be as worried (i.e. if you are comfortable earning 4.04% each 
year for the next 10 years as in the case of a Treasury Note). But if you are thinking of 
investing in bonds “for a while”, “until stocks settle down”, or “until the economy 
recovers”, be very aware that your returns can be negative should interest rates rise from 
their current low levels. 
 
 
 
Kevin Kennedy is president of Kevin Kennedy, LLC, a registered investment advisor firm 
in Alameda. Reach him at 510-748-1898 or Kevin@KevinKennedyLLC.com. Stocks, 
bonds, and mutual funds involve risk, including loss of principal. Past performance is no 
guarantee of future results.  
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