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who not only lost their jobs and income, but also had a large part of their 401(k) assets in 
Enron stock. If your company offers their own shares as an investment option in your 
401(k) account, choose that only for a small portion of your overall portfolio, and 
diversify the remainder into the various investment accounts they are likely to offer. With 
Enron’s 401(k) plan, only company matching contributions had to be in company stock—
the employee contributions could be invested in a variety of funds and fixed accounts. 
The retirees who have shared with Congress their gut-wrenching stories of how they lost 
their entire retirement savings did so voluntarily.  They could have easily directed their 
contributions into other options! Again, no matter how well your company is doing, and 
no matter what the person sitting next to you at work is telling you about how the 
company stock is going up and up, don’t fall into this trap—diversify! 
 
Much like everyone, I, too, hope that there is a thorough and productive investigation into 
the events surrounding the downfall of Enron. The level of apparent fraud and deception 
that took place cannot be allowed to happen again. However, the ultimate value of this 
whole debacle should be to make ourselves better investors so that if this situation ever 
happens again, it won’t be one of us testifying in front of Congress about how we lost our 
life savings. 
 
 
Kevin Kennedy is president of Kevin Kennedy, LLC, a registered investment advisor firm 
in Alameda. Reach him at 510-748-1898 or Kevin@KevinKennedyLLC.comTT. Stocks, 
bonds, and mutual funds involve risk, including loss of principal. Past performance is no 
guarantee of future results.  
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